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The managed fund arms of major
banks suffered a significant decline

in new business the year to
March 31, casting| doubt on the
industry’s  weal management
strategies. :
Commonwealth Bank’s new retail

business declined by 31.5 per cent to
$13.3 billion, according to the Plan
for Life survey.
Westpac, including BT Financial
Group, suffered a 29.8-per cent fall
in gross inflows, to|$4.7 billion.
The survey measured only new
business for funds.
It did not take into account fund
redemptions or movements in finan-
cial markets.
“Whichever way| you cut it, the
market share of mpjor players has
been eroded over the past nine to 12
months,” the chief executive of Com-
monwealth Bank subsidiary Colonial
First State, John Pedrce, said.

Stockmarket analysts such as Cre-
dit Suisse First Boston told clients it
was difficult to assess the impact of
the report until Plan for Life pub-
lished a more detailed report that
allowed cash manpagement trust
(CMT) inflows to be stripped from
each manager’s total sales.

“Cash management trusts have

huge fluctuations. Last year, lots of
people switched into CMTs and out
of equities, now it’s|reversing,”’ one
analyst said. .
Commonwealth-Colonial had a
60.3 per cent drop fn gross inflows
into its cash trusts over the year.
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KEY POINTS

M CBA's new retail business declined
31.5pc in the year to March 31.

B Westpac, including BT, had a fall of
29.8pc in gross inflows.

‘“‘But the margins in CMTs are
much lower, so for {Colonial, NAB
and BT] a drop in inflows into cash
doesn’t affect them — it might even
be positive,”’ the analyst said.

““We know for a fact that those
three have had issues with outflows
going up a bit, but Id be surprised
if they had such massive falls in

gross inflows glven their dlstn-
bution base.”
But other analysts confirmed that

the big managers had been losing-

ground.

‘“‘In general, the big players are
actually losing share to smaller
boutique players — that’s been
evident in statistics for a while
now,” Citigroup analyst ngel
Pittaway said.

““In terms of the headline net flow
numbers, you are seeing the bigger
players struggling and the smaller
players getting a better share of the
flows.”

But he added that although
boutiques were flavour of the
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month, ‘“‘one of the questions I still
ask is, if and when retail investors
really do turn back to equity prod-
ucts, who then wins the share?”’

National Australia Bank inflows
will be included in a revised edition
of the survey to be released today.

NAB advised Plan for Life yester-
day that it had supplied net inflow
figures, particularly for its cash
trusts, for the “past 18 months,
instead of gross- inflows.

ANZ’s joint venture with ING,
ING Australia, was the best per-
former among the major banks.

Its annual gross inflows grew by
3.7 per cent to $16.5 billion in the
year to March 31.



